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INFO OCT-01 ISO-OO EB-08 /019W 

181546 095704/43 

R 172122Z FEB 77 
FM AMEMBASSY BOGOTA 
TO USDOC WASHDC 
INFO SECSTATE WASHDC 9969 

UNCLAS BOGOTA 1585 

E.O. 11652:N/A 

TAGS: BENC, ENERG, CO 

SUB J : PETROCHEMICAL TRADE MISSION 

REF: 76 BOGOTA 3432, 76 BOGOTA 12307, 76 BOGOTA A-101, 

USDOC 2490 

1 . WHILE THE LONG TERM OUTLOOK FOR THE COLOMBIAN PETRO- 
CHEMICAL INDUSTRY IS FAVORABLE, THERE ARE A NUMBER OF 
FACTORS THAT HAVE REDUCED THE ONCE VERY BRIGHT HOPES 
FOR THE NEAR TERM. AS REPORTED IN THE REFERENCED 
TELEGRAMS AND AIRGRAM, A NUMBER OFMAJOR PETROCHEMICAL 
PROJECTS HAVE BEEN CANCELED OR POSTPONED. THE STATE 
OWNED PETROLEUM COMPANY, ECOPETROL, HAS CANCELED MOST 
OF ITS MAJOR PETROCHEMICAL PROJECTS. 

THE TUMACO REFINERY AND RELATED AROMATICS PLANT, THE 
CALI DMT PLANT, AND THE DOW POLICOSA HDPE PROJECT HAVE 
BEEN CANCELED OR POSTPONED INDEFINITELY. THE EXPANSION 
O THE CARTAGENA REFINERY IS AWAITING IDB FINANCING 
THE ENGINEERING IS ALREADY COMPLETED AND THE EQUPMENT 
BIDDING WILL BE CONDUCTED IN ROME. THE BALANCE UNIT 
AND THE BARRANCABERMEJA OPTIMIZATION PLANT ARE GOING 
FORWARD AND MOST OF THE EQUIMENT HAS ALREADY BEEN 
PUCHASED. SIMILARLY THE EQUIPMENT FOR THE ETHYLENE 
AND POT TF.THYT ,F.NF, PLANTS HAVE BEEN PURCHASED OR WILL BE 
PURCHASED BY MID-YEAR. THE FERTICOL FERTILIZER PLANT IS 
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STILL UNDER STUDY AND THE CENTRAL ZONE REFINERY IS IN 
LIMBO. 

2. TWO MAJOR PROJECTS WHICH ARE LIKELY, THE GUAJIRA 
GAS RELATED LNG AND AMMONIA PLANTS, ARE IN THE PROJECT 
PROMOTION STAGE. COLOMBIA IS LOOKING FOR INVESTORS, AND 
WHEN AND IF FOUND, THE ENGINEERING AND DESIGN WILL 
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PROBABLY BE PROVIDED BY THE INVESTOR OR CONTRACTED 
DIRECTLY BY THE INVESTORS. IT WILL BE DIFFICULT TO 
ATTACK THESE PROJECTS BY A TRADE MISSION BECAUSE THE 
CRITICAL DECISIONS MAY ALREADY HAVE BEEN MADE BY AUGUST, 

OR MAY STILL BE INDEFINITE. 

3. THE ABOVE DOES NOT MEAN THAT A TRADE MISSION IS NOT 
JUSTIFIED, IF THE MISSION IS TRAVELING TO A NUMBER OF 
OTHER COUNTRIES. IF U.S. COMPANIES WANT INTO THIS MARKET 
THEY HAVE TO MAKE THEMSELVES KNOWN, FIND LOCAL REPRESENTATION, 
AND SHOW PERIODIC INTEREST. UNFORTUNATELY, HOWEVER, WE 
ARE UNABLE TO PROVIDE LOTS OF UPBEAT MATERIAL WITH WHICH 
TO STIR UP INTEREST IN A TRADE MISSION. THE INDUSTRY 
SHOULD ENJOY SOLID, LONG TERM GROWTH BECAUSE THE 
MARKET FOR THE END PRODUCTS IS THE MOST ATTRACTIVE WITH- 
IN THE ANDEAN PACT. HENCE, THE PRIVATE SECTOR WILL FILL 
THE VACUUM LEFT BY ECOPETROL'S DISENGAGEMENT FROM PETRO- 
CHEMICAL DEVELOPMENTS. THE RAPID GROWTH OF THE TEXTILE 
INDUSTRY, THE INCREASED USE OF AGRICULTURAL CHEMCIALS, 

AND THE EXPANSION OF THE PLASTICS INDUSTRY ARE CREATING 
A MARKET FOR SOME PETROCHEMICALS WHICH. ONCE ANDEAN PACT 
ASSIGNMENTS AND CONTINUITY ARE BELIEVED Y THE INDUSTRY 
TO BE ASSURED, WILL INDUCE NEW PETROCHEMICAL INESTMENT 
AND REACTIVATE POSTPONED PROJECTS. A NUMBER OF POTENTIAL 
PROJECTS WITHIN THE ANDEAN PACT ASSIGNMENTS ARE ALREADY 
IN THE PRELIMINARY STUDY STAGE BY GOVERNMENT AND THE 
PRIVATE SECTOR, INCLUDING PLANTS TO PRODUCE ACRYLIC FIBERS, 
COLORANTS AND PIGMENTS, MALEIC ACID, CHLORO SODA, AND A 
PROJECT TO TRANSFORM PHORSPHORIC ROCK. 
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